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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  (this  "Lease")  made  this   7    day  of /££>rui«/     2nns  h,,™     ,  ,n    •  . 
or  more),  whose  address  is:  1 116  Rimers  nr  ArlinetoiTrxTfiniT  .iT^Z  ^^^Osoao,  as  Lessor  (whether  one 

1500,  Houston,  Texas,  77002,  called  Lesse"  does  ZH^L  C*r"*°^>  whose  address  is  !000  Louisiana,  Suite 

££S  est  of,his  *™°  were  wred by  *•  -»   — — - o„„  p„^„ns  (incl„dine  lhe  complelion  of  blant  space3)  w_  prepa„d  jojntly  by 

follows  Jj££S££&  ZSXSZi'XEX' M  •  herei"  «*■"■>■  l—         9ran«.  ,Mses  and  M  e»flus^  to  Les«a  the 

substances  produced  in  assoaatior,  therewith  (inSg  gw^  ^SS?  °  3    ^ alW9  ^  a"  h*»roc»'*»"  «nd  non-hydrocarbon 

commercial  gases,  as  well  as  hydrocarbon  gases.  inmSSES^^SSS!^^^  SL?       herei"  inC'UdeS  he,ium'         dioxide  and  <** 

2.  This  lease,  which  is  a  "paid-up'  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  VearS  from  the  date  hereof  and  w  M 

-■^^w,  r  _ 

orprod.* 

^d,ur  ^pos^  des^d  below,  on  or  before  the  end  ^ 

Lessee  s  fa.lure  to  properly  pay  shul-.n  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  .his  lease.  operation,  products. 

r^™^         ShUtf  hr°yalty  ParefltS  under  ** lease  sna" be  Paid  or  lendered  to  Lessor  or  "s  successors,  which  shall  be  Lessor  s  depository  agent  for  receivina 
payments  regardtess  <*chwfl»  in  the  ownership  of  said  land  All  payments  or  terriers  may  be  made  in  current 

Lessor  or  to  the  deposrtory  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  orto  the  Lessor  at  tf, St  aSK^to  SaSSS 
shall,  at  Lessee  s  request  deliver  o  Lessee  a  proper  recordable  instrument  naming  another  insHuUon  as  depository  agent  to  receiveTaymente 

SjSLSST  1-  90v®mmen^  auttwnty,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee 
^tim!SS  Ifattheendoftheprlmarytermor 
™52 f  T  pf°duction  '"fefrom.  this  lease  shall  remain  In  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90 
232521?  heJ^P7m,s^wla"ds^^rewith.  After  completion  ofawell  capable  of  producing  in  paying  quantities  hereurrier.  L«s^  s^I  dnS 
SS^rES?  i?H ?      T       T"*  f  Pr0dUC,n9  In  Payin3  qUanti,ieS  0n  the  leased  *emiseii  or  lands  P00'*1  or  <b>  to  Protect  the  leased  premises 

nr  ,.i  ri^hcl™66  5hH  "  hf  ^ thS  fiS»t  bUJ  n0t  ,he  oWiflation  t0  P°o1 311 OT  anV  Part        leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any 
SnLrl?J ^  20nes*  an<Jtas  10  r|V?r  f"  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it 

For  th«  purpose  of  the  foregoing  the  terms  "«l  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority  or  if 

1  I  9  equipmerJ' and  *e  term  horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  grass  completion  interval  in  facilities  or 
SrtneveScS 

SS!  ^^■^g^?IJWr?i- exerasin9  115  P°°"n9  "fh'8  hereundsr ,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the 
K  T0'^9  operatK>ns  <>"  ^ leased  P^^lses.  except  that  the  production  on  which  Lessor's  njyalty  is  calculated  shall  be  that  proportion  of  ?heS 

*£Si ^^fa^SZ^Z^ inStanCeS  3ha",  r,°J,eXhaU!t  LeSMe'S  P0011"9  riflhts  hereunder' and  Lessee  sha"  ^ the  recurring'^.  notS 
25™?"  ^Qrev'se  a"v  un,t  fofmed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  wen 

S  v, ^ if  ^  lea«d  Premises  '»  inc'"de<l  -n  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  woduction  on  which  ro^lties  a  e 
co^3of  interests  declaration  describing  the  unit  and  stating  the  date  of  termination  Pooling  hereunder  shall  not  constitute  a  cross- 

nnu  nart  „F  L  f  Le^f '  °WnS  1655  t^anJhe  ful! mineral  estale  'n  a"  or      part  of  ,he  leased  Premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 

_  )ha  .  .  J  Tie  i"tefe(sl  of  ^  Lessof  OT  Lesse«  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 

^IStSfn^M  beenufurnishe?  lne  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  cwnereh  P  to  the 

entitledtoshut-mroyalt.es  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  Bs^in^titp^SgmS^b^w 


Se^?^ 

p^nofthLeT^^^^^ 

soreteased.  If  Lessee  releases  all  or  an  undated  interest  in  San  respect  to  the  interest 

proportonately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder  *  °m*,0n  t0  pay  0r  ,ender  shu,-in  "V9"*8  s^11 

(which  for?^^^ 

well  setback  distance  for  gas  drilling  and  production,  or        !m^^^SeS^SS^  *  fr  *  Arlin9ton'  inc,udin9  ^  not  lim**  to  'he 

acts  and  execute  and  deliver  such  mstruments  and  documente Les^deem ^^SS,^S^-  ^.J"™**™-       Lessor  shall  engage  m  reasonable 
such  authority  to  acquire  Lessors  consent  as  a  prereqS  to  ^^SS^SSI^SSS^  lTm  "*?  T'f  ln  ,he  event  Lessee  i9  * 
easehold  estate  acquired  hereunder  includes  the  right  to  Jb^^S^f^^^,^!^^'  9neV°  LeSSee  and  as,rees  ,hat  Lessee  s 
Lessee  seeks,  without  the  necessity  of  Lessee  obtaining  any  *drX 2  Lb^eqS  S  ^ST""*  V9rianC6' Waiver  0r  other  rellef 

or  instruments  or  engage  in  acts  that  would  diminish  or  adversely  affect  the nSSlSuST^S^  furthermore  agrees  not  to  execute  documents 

reworking,  production  or  other  operations  are  prevented  or  delayed  b/such m L  nS^^^Si'^S  other  substances  covered  hereby.  When  drilling, 
services,  material,  water,  electricity,  fuel,  access  or  ^mer^T^  T^laTL  ZS^S^*1  °r  ^^'^ ,0  obtain  necessary  permits,  equipment, 
disputes or  by  inability  to  obtain  a'safisfactory  rnaZ™SS^ 

reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  ^^o^SS^^!!^^  ■  !SPrt  SUch  Product,0fl- 0f  >V  any  other  cause  not 
be  added  to  the  term  hereof.  Lessee  shall  not  beliableTbS 

prevented,  delayed  or  interrupted.  y  ^    S  °r  Imp,iecl  covenants  <*     lease  when  drilling,  production  or  other  operations  are  so 

purchase  from  i£2  ~  ^  is  wjling  to  acoep,  from  any  party  offering  to 

becoming  effectiveuponexp.ration  of  this  lease,  Lessor  herebyaireesS 

the  offeror.the  price  offeredandallc^erpertinenttermsandSS^ 
pref^dnghtandoptiontopurchasetheieaseor 

Lessee  wrme^SC™ 

litigated  and  there  is  a  final  judicial  determination  tta a ^^X^^SS^m^M  ^SSS.SX^  Z  ^     lhe  event  the  matter  is 
given  a  reasonable  time  after  said  Judicial  determination  to  remed^S^^ 

tohor^ntal^Se^rra 

operaiions,  but  only  by  virtue  of  the  vibroseis-method.  Lessee  shallerSvViiE 
the  lease  premises.  LesseeshallpayforalldamagesrelaS 
obtain  the  nsh.to^uctexpioraZexcava.on^ 

.merest,  until  Lessee  has  beenErLh^^  the  pay™nt 0f  and  ^  hereunder,  without 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Joel  Osorio 


LESSOR: 


Name:  Ddjg/  0farin 

(Imlividually  and  in  all  Capacities  for  the  above  described  Land) 


Title:     J  ^y^Sy-O^  


Name:  ___ 

(Individually  and  in  all  Capacities  for  the  above  described  Land) 
Title: 


STATE  OF  TEXAS 
COUNTY  OF  ^Tmyx^T' 

Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  <-  ^ 

is  subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  for 
capacity  therein  stated. 


Given  under  my  hand  and  seal  of  office  this 


JON  FRY 

Notary  Pufciii;,  State  of  Texas 
My  Commission  Expires 
August  24,  2011 


My  commission  expires: 

STATE  OF  TEXAS 
COUNTY  OF 


 and  known  to  me  to  be  the  person  whose  name 

mi-pose  and  consideration  therein  expressed  and  in  the 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared    known  to  me  to  be  the  ttencm  whmr  nam*  i« 

SjSjt^SE""  aCkn°W,edged  [°  me  lhat  he/shTexecuted  the  same  and  for  the  purpose  ^BSg,  ^SESSK 

Given  under  my  hand  and  seal  of  office  this  day  of  ,  2008. 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


